
Literature Review

This study identifies the effect of terrorism on tourism in 
Turkey and Egypt from 1995 to 2015. Both countries 
experienced a significant amount of terrorist activity.
● Terrorism is defined as “a systematic and persistent 

strategy practiced by a state or political group against 
another state, political or social group through a 
campaign of acts of violence, such as assassinations, 
hijacking, use of explosives, sabotage, murder and the 
like, with the intent of creating a state of terror and 
public intimidation to achieve political, social or 
religious ends.” (Pizam, Abraham and Smith 2000a). 

● The Mediterranean economy relies heavily on tourism 
and a substantial portion of their revenue relies on this 
industry.

● Months after initial destruction, tourism businesses 
are still affected. They have to rebuild infrastructure 
and regain the confidence of their consumers. 

● This can only be done in the cases where the tourist 
attraction was not completely destroyed.
○  Iraq was bulldozed and destroyed by ISIS in 2015 

(Williams, 2015). This delicate balancing act would 
have to be maintained while not raising prices that 
would automatically decrease demand, a very hard 
task to accomplish. 
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Conclusion
Our hypothesis proved to be true which promotes for future 
research. More similar research could be done in this area 
to compare results from other countries or see if this theory 
could be expanded worldwide. 
● It would also be interesting to consider how the tourists' 

origin affects their decision to still travel to this 
destination; if they are used to more unrest in their 
country of origin, they may be less bothered by incidents 
in their chosen destination. 

● Our study focused solely on death producing incidents 
but by using a larger sample size of countries, one could 
consider if smaller, less severe attacks also had an effect. 

● Finally, it would be interesting to compare these results 
with other types of crises to see if similar results are 
produced. 

● Also, this study could improve policy awareness to long 
term effects of terrorism on tourism dependent regions in 
the aspects of international relationships and terrorism 
insurance packages.
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● Monthly data from 
1995 to 2015. 

● Source to show 
seasonal travel patterns: 
Trading Economic 

● Source to procure 
terrorism data: Global 
Terrorism Database
○ Used number of kills 

as terrorism variable 
in order to measure 
for effect of more 
severe incidents. 

● A one unit increase in the number of kills one month 
prior to departure decreased arrivals in Turkey by 
0.06% at 5% significance level and in Egypt by 0.3% at 
1% significance level. 

● The effect of terrorism on tourism occur one and two 
months prior to people’s travel plans

Tourism demand, the total number of tourist 
arrivals at destination i during month t 
-        
-     number of people killed in terrorist attacks in 

country i at time t with a lagging effect of k

- Lagging effect, Effect not immediate
- As travellers plan trips in advance, we decided 

to include all three months’ lagging effects.
-    
-  Dummy variable, accounts for seasonality of 

tourism industry 

- Dummy variable, captures yearly variations in 
tourism

Monthly tourism arrivals for Turkey and Egypt from 1995-2015

 Statistical summary of terrorism attacks compared to the amount 
of victims killed and the number of incidents from 1995-2015


