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● A woman's marital status is an important factor in 
determining her well-being. For example, married 
individuals are healthier and live longer compared to 
those who have never been married or are widowed 
or divorced (Lawrence 2019). 

● Additionally, literature has found that marital status 
and income level share a relationship for the average 
single woman. On average, a single woman earns 
more than a married woman. This suggests that 
married women pay a marriage penalty when it 
comes to their income level (Madalozzo 2008). 

● This paper aims to understand ways in which marital 
status affects a woman’s income as well as family 
income.

● Our data comes from the Panel Study of Income 
Dynamics (PSID)

● This source provides the data for income on a family 
and individual level with information on employment, 
wealth, marriage, childbearing, and education.

● We will be using panel data on both the family-level 
and individual-level to override potential endogeneity 
by estimating our model using fixed effects. 

● We will look at income and marital status among 
women during the years 2009 to 2019 

Our results indicate that the average married woman earns 21.7% more than the average single woman. This may imply that there is an age factor where the single 
people in our sample are much younger than the married women, suggesting that they are at a different stage in their lives. 
Past research has found that the marriage penalty tax has a negative impact on marital stability, which has the potential to harm women and children, especially 
single women who are more likely to be in poverty (Lassila et al., 2018). A tax system that imposes greater tax burdens on married couples, as compared to single 
individuals, is detrimental to the well-being and progress of any nation (Lassila et al., 2018). 
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To determine if income is affected by marital status for 
women in the United States, we will be using the following 
model from Bardasi and Taylor (2008): 

ln(wit) = β1Xit + β2Mit + αi + ૪t + εit

● wit is the wage of the individual i in year t
●  Xit is a vector of the observable individual, household, job, 

and employer-related characteristics that determine wages. 
These characteristics include age, educational attainment, 
industry, and occupation. 

● Mit represents three dummy variables for marital status; 
married, single, and other (divorced and widowed)

● αi captures the unobserved time-invariant characteristics of 
the individual. 

● ૪t  is a year fixed effect 
● εit is the error term. 
● We will be using a fixed-effects regression to allow us to 

control for any individual attributes that do not vary across 
time. 

● Becker (1973) proposed that households were more 
efficient when the housework and outside work was 
divided completely between the two spouses.

● Mandalozzo (2008) found that marriage and income 
are closely related and married men usually have a 
higher income than single men. 

● Marriage can provide women with financial security 
post-retirement, better health outcomes, and greater 
happiness for married women compared to 
unmarried women (Wilmouth & Koso, 2002).

● Marital background strongly affects the degree of 
change in income status after retirement for women 
(Greenwood et al., 2003).
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● Regression 4 finds that married women 
earn 21.7% more than their unmarried 
counterparts

● This suggests that single women earn less 
than married women which could be due 
to being younger or having less motivation 
to work due to lack of spouse and children

● Regression 6 finds that married women 
earn 51% more family income than their 
unmarried counterparts

● This suggests that married women earn 
more family income because there are two 
earners in their household rather than one
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