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Introduction

Results

e Green building 1s the practice of creating structures and using processes that

Table 1. Linear Regtession

Table 2. Linear Regression

e The empirical results listed in Table 1 are in line with our
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¥k p<0.01, ** p<0.05, * p<0.1 X p<0.01, ** p<0.05, * p<0.1

Data Conclusion

e Reichardt (2013) found that LEED certified buildings have 5.4%
lower operating expenses than non-certified buildings.

Table 3. Descriptive Statistics
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+ P12 LEED_P; + py3Houston; + p; e Seccond, we 1solated the four levels of LEED certification to

e We analyzed data from CoStar’s national commercial property database that analyze their specific impact on Average Weighted Rent and

Table 4. Variables

Vasiable Description includes certified and non-certified properties. CoStar’s database contains .
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yrbult Indicates the year the building was bult certified buildings command the only statistically significant

ol Profierty taxces pox vamare feet e The sample used 1s a cross section of the Houston and DFW MSAs in Q4 of
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s Aol Kol el requirements. We dropped 95 properties that were recorded as built after the e These results differ from previous studies which found significant
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year 2020, as well as 338 properties that were built before 1970 and 485
properties that had a recorded vacancy of over 100%. We then cleaned up the
sample by dropping 18 properties with obscure direct services entries.
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rent premium for all LEED certification levels. Reasons for this
disparity are unclear. The results listed should serve as a stepping
stone for future research into the impact of eco-labeling in the
commercial real estate sector and consumer choice.

Dummy variable that = 1 if building 1s LEED Silver (50 — 59 points)
Dummy variable that = 1 if building is LEED Gold (60 — 70 points)
Dummy variable that = 1 if building 1s LEED Platinum (80+ points)
Dummy variable that = 1 if building is located in the Houston MSA and = 0 if located in the Dallas/Fort-Worth MSA




